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USDA Supports Military Veteran’s Transition to
Farming

h Are you a military veteran interested in farming? USDA offers

resources to help you:

Fund Your Operation: USDA’s Farm Service Agency offers a
variety of funding opportunities to help agricultural producers
finance their businesses. Certain funds are targeted for veterans
and beginning farmers and ranchers.

e Conserve Natural Resources: USDA’s Natural Resources Conservation Service
offers conservation programs and expert one-on-one technical assistance to
strengthen agricultural operations now and into the future. Veterans may be eligible for
a cost share of up to 90 percent and advance payments of up to 50 percent to cover
certain conservation practices.

e Manage Risks: USDA is here to help you prepare for and recover from the
unexpected. Veterans who are beginning farmers may be eligible for reduced
premiums, application fee waivers, increased insurance coverage, and other
incentives for multiple USDA programs that support risk management.



https://www.farmers.gov/fund?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/conserve?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/manage?utm_medium=email&utm_source=govdelivery

USDA wants to ensure that veterans transitioning to agriculture have the resources needed to
succeed. While USDA offices are currently closed to visitors because of the pandemic,
Service Center staff continue to work with agricultural producers via phone, email, and other
digital tools. To conduct business, please contact your local USDA Service Center.
Additionally, more information related to USDA'’s response and relief for producers can be
found at farmers.gov/coronavirus. If you’re a new farmer, you can also reach out to your State
Beginning Farmer and Rancher Coordinator.

USDA Announces Conservation Reserve Program
Signups for 2022

Agricultural producers and landowners can sign up soon for the Conservation Reserve
Program (CRP), a cornerstone conservation program offered by the U.S. Department of
Agriculture (USDA) and a key tool in the Biden-Harris Administration efforts to address
climate change and achieve other natural resource benefits. The General CRP signup will
run from Jan. 31 to March 11, and the Grassland CRP signup will run from April 4 to May
13.

Producers and landowners enrolled 4.6 million acres into CRP signups in 2021, including 2.5
million acres in the largest Grassland CRP signup in history. There are currently 22.1

million acres enrolled, and FSA is aiming to reach the 25.5-million-acre cap statutorily set

for fiscal year 2022.

CRP Signups

General CRP helps producers and landowners establish long-term, resource-conserving plant
species, such as approved grasses or trees, to control soil erosion, improve water quality and
enhance wildlife habitat on cropland.

Meanwhile, Grassland CRP is a working lands program, helping landowners and operators
protect grassland, including rangeland and pastureland and certain other lands, while
maintaining the areas as working grazing lands. Protecting grasslands contributes positively to
the economy of many regions, provides biodiversity of plant and animal populations and
provides important carbon sequestration benefits to deliver lasting climate outcomes.

Alongside these programs, producers and landowners can enroll acres in Continuous
CRP under the ongoing sign up, which includes projects available through the Conservation
Reserve Enhancement Program (CREP) and State Acres for Wildlife Enhancement (SAFE).

Climate Benefits

Last year, FSA enacted a Climate-Smart Practice Incentive for CRP General and

Continuous signups, to better target CRP on addressing climate change. This

incentive aims to increase carbon sequestration and reduce greenhouse gas emissions.
CRP’s climate-smart practices include establishment of trees and permanent grasses,
development of wildlife habitat and wetland restoration. The Climate-Smart Practice Incentive
is annual, and the amount is based on the benefits of each practice type.

Additionally, in order to better target the program toward climate outcomes, USDA
invested $10 million last year in the CRP Monitoring, Assessment and Evaluation
(MAE) program to measure and monitor the soil carbon and climate resilience impacts of


https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ffarmers.gov%2Fcoronavirus%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=04%7C01%7C%7C3999e4c6c56f47294e0908d9ea864974%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637798684876783540%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=n2yfDASeov4FdJUVVB5YY3b4bKAQj0goZyIdRXMDydU%3D&reserved=0
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conservation practices over the life of new CRP contracts. This will enable the agency to
further refine the program and practices to provide producers tools for increased climate
resilience.

More Information on CRP

Landowners and producers interested in CRP should contact their local USDA Service
Center to learn more or to apply for the program -- for General CRP before the March

11 deadline, and for Grassland CRP before the May 13 deadline. Service Center staff
continue to work with agricultural producers via phone, email, and other digital tools. Due
to the pandemic, some USDA Service Centers are open to limited visitors. Additionally,
fact sheets and other resources are available at fsa.usda.gov/crp.

Signed into law in 1985, CRP is one of the largest voluntary private-lands conservation
programs in the United States. It was originally intended to primarily control soil erosion and
potentially stabilize commodity prices by taking marginal lands out of production.

The program has evolved over the years, providing many conservation and economic
benefits.

Reminders for FSA Direct and Guaranteed
Borrowers with Real Estate Security

Farm loan borrowers who have pledged real estate as security for their Farm Service Agency
(FSA) direct or guaranteed loans are responsible for maintaining loan collateral. Borrowers
must obtain prior consent or approval from FSA or the guaranteed lender for any transaction
that affects real estate security. These transactions include, but are not limited to:

e Leases of any kind

e Easements of any kind
e Subordinations

o Partial releases

e Sales

Failure to meet or follow the requirements in the loan agreement, promissory note, and other
security instruments could lead to nonmonetary default which could jeopardize your current
and future loans.

It is critical that borrowers keep an open line of communication with their FSA loan staff or
guaranteed lender when it comes to changes in their operation. For more information on
borrower responsibilities, read Your FSA Farm Loan Compass.

Progression Lending from FSA
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: T progression lending. Unlike loans from a commercial lender,
\-\,/ FSA loans are intended to be temporary in nature. Our goal is
' - | to help you graduate to commercial credit, and our farm loan
. staff is available to help borrowers through training and credit

—— counseling.

w_'_’) \j"’\/\’r/\_ Farm Service Agency (FSA) farm loans are considered

The FSA team will help borrowers identify their goals to ensure
financial success. FSA staff will advise borrowers on developing strategies and a plan to meet
your goals and graduate to commercial credit. FSA borrowers are responsible for the success
of their farming operation, but FSA staff will help in an advisory role, providing the tools
necessary to help you achieve your operational goals and manage your finances.

For more information on FSA farm loan programs, contact your local County USDA Service
Center or visit fsa.usda.gov.

Is the Noninsured Crop Disaster Assistance
Program Right for You?

Farmers and ranchers rely on crop insurance to protect themselves from disasters and
unforeseen events, but not all crops are insurable through the USDA’s Risk Management
Agency. The Farm Service Agency’s (FSA) Noninsured Crop Disaster Assistance Program
(NAP) provides producers another option to obtain coverage against disaster for these crops.
NAP provides financial assistance to producers of non-insured crops impacted by natural
disasters that result in lower yields, crop losses, or prevents crop planting.

Commercially produced crops and agricultural commodities for which crop insurance is not
available are generally eligible for NAP. Eligible crops include those grown specifically for
food, fiber, livestock consumption, biofuel or biobased products, or be commodities such as
value loss crops like Christmas trees and ornamental nursery, honey, maple sap, and many
others. Contact your FSA office to see which crops are eligible in your state and county.

Eligible causes of loss include drought, freeze, hail, excessive moisture, excessive wind or
hurricanes, earthquake, flood. These events must occur during the NAP policy coverage
period, before or during harvest, and the disaster must directly affect the eligible crop. For
guidance on causes of loss not listed, contact your local FSA county office.

Interested producers must apply for coverage using FSA form CCC-471, “Application for
Coverage,” and pay the applicable service fee at the FSA office where their farm records are
maintained. These must be filed by the application closing date. Closing dates vary by crop,
so it is important to contact your local FSA office as soon as possible to ensure you don’t miss
an application closing date.

At the time of application, each producer will be provided a copy of the NAP Basic Provisions,
which describes how NAP works and all the requirements you must follow to maintain NAP
coverage. NAP participants must provide accurate annual reports of their production in non-
loss years to ensure their NAP coverage is beneficial to their individual operation.

Producers are required to pay service fees which vary depending on the number of crops and
number of counties your operation is located in. The NAP service fee is the lesser of $325 per
crop or $825 per producer per administrative county, not to exceed a total of $1,950 for a
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producer with farming interests in multiple counties. Premiums also apply when producers
elect higher levels of coverage with a maximum premium of $15,750 per person or legal entity
depending on the maximum payment limitation that may apply to the NAP covered producer.
The service fee can be waived for beginning, qualifying veteran, and limited resource farmers
and rancher., These farmers and ranchers can also receive a 50 percent reduction in the
premium.

For more detailed information on NAP, download the NAP Fact Sheet. To get started with
NAP, we recommend you contact your local USDA service center.

FSA Offers Joint Financing Option on Direct Farm
Ownership Loans

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans can help farmers and
ranchers become owner-operators of family farms, improve and expand current operations,
increase agricultural productivity, and assist with land tenure to save farmland for future
generations.

There are three types of Direct Farm Ownership Loans: regular, down payment and joint
financing. FSA also offers a Direct Farm Ownership Microloan option for smaller financial
needs up to $50,000.

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA
lends up to 50 percent of the total amount financed. A commercial lender, a State program or
the seller of the property being purchased, provides the balance of loan funds, with or without
an FSA guarantee. The maximum loan amount for a joint financing loan is $600,000, and the
repayment period for the loan is up to 40 years.

The operation must be an eligible farm enterprise. Farm Ownership loan funds cannot be
used to finance nonfarm enterprises and all applicants must be able to meet general eligibility
requirements. Loan applicants are also required to have participated in the business
operations of a farm or ranch for at least three years out of the 10 years prior to the date the
application is submitted. The applicant must show documentation that their participation in the
business operation of the farm or ranch was not solely as a laborer.

For more information about farm loans, contact your local County USDA Service Center or
visit fsa.usda.gov.

USDA Provides Additional Pandemic Assistance to
Hog Producers
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The U.S. Department of Agriculture (USDA) announced a new
program to assist hog producers who sold hogs through a
negotiated sale during the period in which these producers
.+ faced the greatest reduction in market prices due to the COVID-
1 | 19 pandemic. The Spot Market Hog Pandemic Program
W "' (SMHPP) is part of USDA’s Pandemic Assistance for

gf =S Producers initiative and addresses gaps in previous assistance
for hog producers. USDA’s Farm Service Agency (FSA) will
accept applications Dec. 15, 2021 through Feb. 25, 2022.

SMHPP provides assistance to hog producers who sold hogs through a negotiated sale from
April 16, 2020 through Sept. 1, 2020. Negotiated sale, or negotiated formula sale, means a
sale of hogs by a producer to a packer under which the base price for the hogs is determined
by seller-buyer interaction and agreement on a delivery day. USDA is offering SMHPP as
packer production was reduced due to the COVID-19 pandemic due to employee illness and
supply chain issues, resulting in fewer negotiated hogs being procured and subsequent lower
market prices.

The Department has set aside up to $50 million in pandemic assistance funds through the
Coronavirus Aid, Relief and Economic Security (CARES) Act for SMHPP.

SMHPP Program Details

Eligible hogs include hogs sold through a negotiated sale by producers between April 16,
2020, and Sept. 1, 2020. To be eligible, the producer must be a person or legal entity who has
ownership in the hogs and whose production facilities are located in the United States,
including U.S. territories. Contract producers, federal, state and local governments, including
public schools and packers are not eligible for SMHPP.

SMHPP payments will be calculated by multiplying the number of head of eligible hogs, not to
exceed 10,000 head, by the payment rate of $54 per head. FSA will issue payments to eligible
hog producers as applications are received and approved.

Applying for Assistance

Eligible hog producers can apply for SMHPP starting Dec. 15, 2021, by completing the FSA-
940, Spot Market Hog Pandemic Program application. Additional documentation may be
required. Visit farmers.gov/smhpp for a copy of the Notice of Funds Availability, information on
applicant eligibility and more information on how to apply.

Applications can be submitted to the FSA office at any USDA Service Center nationwide by
mail, fax, hand delivery or via electronic means. To find your local FSA office,

visit farmers.gov/service-locator. Hog producers can also call 877-508-8364 to speak directly
with a USDA employee ready to offer assistance.

Waiver of DCIA Compliance for Commodity and
Farm Storage Facility Loan Programs

On January 27, 2021, the Biden-Harris Administration suspended all debt collections,
foreclosures, and other adverse actions for borrowers of direct farm loans and Farm Storage
Facility Loans (FSFL) through USDA’s Farm Service Agency (FSA) because of the national
public health emergency caused by the Coronavirus pandemic.
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It has been determined that the January 2021 suspension included a waiver of the Debt
Collection Improvement Act (DCIA) noncompliance for issuing new Marketing Assistance
Loans (MAL), Loan Deficiency Payments (LDP) or FSFL to borrowers who are in delinquent
status with FSFL or farm loans.

Under normal circumstances, DCIA specifies that a person cannot obtain Federal financial
assistance in the form of loans (other than disaster loans), loan insurance, or guarantees if
that person has delinquent Federal non-tax debt. MAL, LDP, and FSFL programs
administered by FSA are currently subject to these statutory constraints.

FSA county offices will review MALs, LDPs, and FSFLs that were previously denied on or
after January 27, 2021, because of DCIA noncompliance. Offices will notify applicants of the
waiver provisions and the opportunity to obtain a loan. All applicable eligibility requirements
remain in place with the exception of DCIA waiver.

Reach out to your local FSA office for more information. To find your local office,
visit farmers.gov/service-locator.

Current Interest Rates for February

e Farm Operating Loans — Direct 2.250%
e Farm Ownership Loans — Direct 2.875%

e Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher
— 1.50%

e Emergency Loans — 3.250%

e Farm Storage Facility Loans (3 years) — 1.125%

e Farm Storage Facility Loans (5 years) — 1.375%

e Farm Storage Facility Loans (7 years) — 1.625%

e Farm Storage Facility Loans (10 years) —1.625%

e Farm Storage Facility Loans (12 years) — 1.750%

e Sugar Storage Facility Loans (15 year term) — 2.000%
e Commodity Loans — 1.375%

Important Dates

FSA Offices are now making appointments to sign up for the 2022 ARC/PLC
Program. Call your local FSA Office for an appointment!

Feb. 14 - Emergency Conservation Program (ECP) and Emergency Forest Restoration
Program (EFRP) Sign-up deadlines. “(In Applicable Parishes)”

Feb. 18 - Supplemental Dairy Margin Coverage (DMC) and 2022 Dairy Margin Coverage
(DMC)
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Feb. 21 - USDA Service Centers will be closed in observance of the President’s Day Holiday

Feb. 25 - Dairy Margin Coverage (DMC) and Supplemental Dairy Margin Coverage (SDMC)
has been extended till February 25, 2022

Feb. 28 - Noninsured Crop Disaster Assistance Program (NAP) Sales Closing Date- Spring
Seeded Crops, Hemp

Mar. 1 - Livestock Indemnity Program (LIP) Application for Payment deadline for 2021
applications

March 1-General Conservation Reserve Program (CRP) enroliment deadline

Mar. 15 - Agriculture Risk Coverage and Price Loss Coverage (ARCPLC) Election and
Enroliment Deadline

May 31 - Deadline to apply for 2021 Marketing Assistance Loans (MAL)

May 13 - Grassland Conservation Reserve Program (CRP) enroliment deadline

June 1 - Status Date for determination of Minor Child and Change in Farming Operation
Aug. 1 — Deadline to request Farm reconstitutions

FSA now offers SMS texting; receive text message alerts on your cell phone regarding
important deadlines, reporting requirements and updates. Contact your local FSA Office for
more information.

All USDA Service Centers in Louisiana are currently closed to visitors because of the
pandemic, but Farm Service Agency (FSA) and Natural Resources Conservation Service

(NRCS) staff continue to work with agricultural producers via phone, email, and other digital
tools.

Call your Service Center to schedule an appointment. You can find contact information at
farmers.gov/service-locator.

Louisiana FSA State Office

3737 Government Street
Alexandria, LA 70508

Phone: 318-473-7721
Fax: 1-844-325-6942

Christine Normand
Acting State Executive Director

Terrick Boley
Farm Loan Program Chief

Administrative Officer .
oy terrick.boley@usda.gov
christine.normand@usda.gov
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DeWanna Pitman
Farm Program Chief
dewanna.pitman@usda.gov
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